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Passed by Shri Abhai Kumar Srivastav Commissioner (Appeals-I) Central
Excise Ahmedabad

Olga €han zen, 31rare-II Gll'9,cfctlC'!ll aRT '3'llft ~ ~ x:f
[ifq: } ,fG

Arising out of Order-in-Original No 349/REF/AC/2015 dated : 28.12.2015
Issued by: Assistant Commissioner, ·Central Excise, Din: Mehsana, A'bad-II1.

'cT 31l!lclc:Bctf / J,.jfaq1cf1 cJ)f rJFr ~ -qm Name & Address of The Appellants/Respondents

M/s. Gokul Agri International Ltd.

~ 3l1Tfc1 3lm1 orige ah{ #ft afh fa IT@rt mt 3l1Tfc1 Plh-lffilfti a mBTT i=r cR
raar :
Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate authority in
the following way :-

#tar zc, sTr zca vi hara 3r4)hr urznf@raw at 311Tfc1:
Appeal to Customs Central Excise And Service Tax Appellate Tribunal :-

fcr-a'm~.1994 cITT ~ 86 * 3Wffi 3l1Tfc1 cITT ~ cfi °CfR1 cf'r \JlT ~:
Under Section 86 of the Finance Act 1994 an appeal lies to :-

,Ra 2fr 9 vim zrc, Ta zyen vi hara ar4lat nrznf@eras1 3i.20, #ca
!51ff9cc>J c:Bl-llh3°.:S, ~ ~. '11!5l-lcilisllci-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at 0-
20, Meghani Nagar, New Mental Hospital Compound, Ahmedabad - 380 016.

(ii) 3r4l#la =urn@raw a,t f@flu 3rf@fzm, 1994 at err 86 (1) cfi 3WIB
3m ~ Pllll-flqC'l"i, 1994 cfi ~ 9(1)cfi 3Wffi mfu=r 1:pr=f ~:tr- 5 lf "'cfR
>lfum lf cITT u if gis mer fG 3at fag arft at r{ et
a#t 4fad ft Rt fey (ri a va qmtf uf stft) 3th var; fr en a
-JrqTf@era at qrfl fer , aei a fa mnd6fa er a a araft # zrua zfGzr
er; ma aif,a a rye a iias #st l=fiiT. &!TfiJl cITT l=fi1T a:iTT wrrm TfllT ~
T, 5 Gl ITGa t cffii,~ 1000 / - #ha 3hurt stf uiar # l=fiiT. &!TfiJl cITT
l=fi1T a:iTT wrrm ·Tut ifn q; 5 al4 I7 50 ala l# m m ~ 5000 / - -ct@~ 511111
\i'f61.~ cITT l=fiiT. &!TfiJl cITT l=fi1T a:iTT wrrm ·Tznr uafn u; 5o ar zmr swa vnrr & cffii
u; 10000/- -ct@~ 511111
(ii) The appeal under sub section (1) of Section 86 of the Finance Act 1994 to the Appellate
Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule 9(1) of the
Service Tax Rules 1994 and Shall be accompanied by a copy of the order appealed against (one
of which shall be certified copy) and should be accompanied by a fees of Rs. 1000/- where the
amount of service tax & interest demanded & penalty levied of Rs. 5 Lakhs or less, Rs.5000/
where the amount of service tax & interest demanded & penalty levied is is more than five lakhs
but not exceeding Rs. Fifty Lakhs, Rs.10,000/- where the amount of service tax & interest
demanded & penalty levied is more than fifty Lakhs rupees, in the form of crossed bank draft in
favour of the Assistant Registrar of the bench of nominated Public Sector Bank of the place
where the bench of Tribunal is situated. ,
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(iii) fcnfm~.1994 cBT mxr 86 cBT '3cf-tITTT (21[) m 3Tc'P@ ~~ All1-11cJe1~1. 1994 m R"ll"l, g
(21[) m 3Tc'f1@ frmffur i:nr:f "Cffl.ir.7 if cBT '1fT ~ '([cf ~ w~~- ~~~/ 3ITga, a€tu
unr zrean (srftaa) mar a #Raif ( a a ufr ufgift) st nga/srra 31gr 3rera U
~- a4a sur yen, arft#ta znznrf@rat at 3Tfcrq,, ffl m fr2gr ha gg v#tm vihr sn zye
al/ mgr, eta Gar yea err uRa3rs hf ft zhnt

(iii) The appeal under sub section and (2A) of the section 86 the Finance Act 1994, shall be
filed in For ST. 7 as prescribed under Rule 9 & (2A) of the Service Tax Rules, 1994 and shall be
accompanied by a copy of order of Commissioner Central Excise or Commissioner, Central
Excise (Appeals) (one of which shall be a certified copy) and copy of the order passed by the
Central Board of Excise & Customs / Commissioner or Dy. Commissioner of Central Excise to
apply to the Appellate Tribunal.

2. "ll"~nrnrcn zyca an@)fa, 197s #6l raf u 3rgqi--1 m 3Tc'f1@ frmffur ~ ~ ~
3fflT '([cf~ mfucrnfr m 3fflT cBT ~ ~ ~ 6.50/- W <ITT '"lfllllWI ~ fucBc mTIT 6lrff ~ I

2. One copy of application or 0.1.0. as the case may be, and the order of the adjuration
authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under Schedule-I in terms
of the Court Fee Act, 1975, as amended.

3. v#ta yea, 6Ta zgc vi hara srfi# nzrf@raw (aarffaf@e) Rzmraft, 1982 if ~ '([cf 3R1
iif@er mcai at a[fr aa ar fuii cBT 31N 'lfr ~~ fcITT:rr "GfJm -g I

3. Attention is also invited to the rules covering these and other related matters contained in
the Cust_oms, Excise and Service Appellate Tribunal (Procedure) Rules, 1982.

4. ~~fcKfi.~3c'9Tc';" ~f<Kl, 'Q"cfhara3r41arr uf@)aswr (Gfrv4a # 4fa 3r4iiiamt ia-hr 3en.:, .:,

erc4 3ff@)fG,HT, ryy Rt ar 39q # 3iii fa#tr(+iz-2) 3f@0fGu 2er8(2tg Rt in s) fecaia:
.:,

o&..Ry sit R6 fa4r3f@fr, r&&y #r arr3 k 3iauaharaat ±ft aarRt a&k,atff # a{ sa
" "if?r 5ranrau3far &, arf fasr arr a3iaia ;jj"JiTRt5saft gr4@ 2r f@ zrailsma 3-ITTfcfi a'j"

it
~3c'9Tc';" ~f<Kl, "Qcfarah 3iaaia '' "JTTaT fcnq "J]1! ~f(Kji" '' *~ ~rrf.l:R;rt.:, .:,

(i) 'c.ITTT 11 &r a 3iair ffR vas
(ii) ~ ;jj"JiT cfi'I" ill ~ dfwf ~

(iii) crdz sm f@qnra4l a fr 6 h 3iaua ear var
-> 3rat serf zrz faz arramane fa#tr (gi. 2) 3rf@0fr , 2014 ah 3mar# tfcf fcf;-m~~~

"
"ffd-{"!ff~~3@T "Qcf 3fCflc;rcfi1"~c,ffeMI

4. For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an amount
specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated 06.08.2014, under
section 35F of the Central Excise Act, 1944 which is also made applicable to Service Tax under
section 83 of the Finance Act, 1994 provided the amount of pre-deposit payable would be
subject to ceiling of Rs. Ten Crores,

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

➔Provided further that the provisions of this Section shall not apply to the-stay application and
appeals pending before any appellate authority prior to the commencement:of the Finance (No.2}
Act, 2014.
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,93.

ORDER IN APPEAL

This appeal has been filed by M/s. Gokul Refoils & Solvent Ltd. (Now MIs. Gokul Agri

International Ltd.), Sidhpur (for brevity-"the appellant") against order-in-original No.

349/Ref7AC/2015 dated 28.12.2015 (hereinafter referred to "the impugned order') passed by the

Assistant Commissioner, Central Excise, Mehsana (hereinafter referred to as "the adjudicating

authority")

t

2. Briefly stated, the appellant has filed a refund claim of Rs.4,36,933/- under notification

No. 41/2012-ST dated 29.6.2012, seeking refund of service tax paid on the taxable services,

which were received and used for export of goods manufactured by them. The said notification

grants rebate ofservice tax paid on specified services, received and used by exporter ofgoods, by

way of refunding the service tax so paid, subject to certain conditions. The taxable services

involved are: [a] Terminal Handling Charges service (THC); [b] Custom House agent service; [c]

Storage and Warehouse services; [d] Technical Inspection and Certificate Service; and [e]

Testing and Analysis services. The adjudicating authority, vide the impugned order has rejected

Q the refund primarily on the ground that the appellant being a manufacturer-exporter, the 'place of

removal' was the "port of export for them; and that since these services were rendered upto the

'place of removal', refund ought not to have been allowed in view of Sr. No. 1(a) of notification

No. 41/2012-ST dated 29.6.2012, which states that the taxable services sl{ould have been used

beyond the 'place ofremoval', in order to qualify for rebate ofservice tax paid.

3. Being aggrieved, the appellant has filed the instant appeal, inter alia, stating that the

services utilized by them were related to export of goods only; that out of the total claim of

Rs.4,36,933/-, an amount of Rs.1,23,110/- has been withdrawn as they have already claimed the

said amount before the concerned customs authority; that, the appeal is filed for the refund claim

ofRs.3,13,823/

0
4. Personal hearing in the matter was held on 26.08.2016. Shri R. Subramanya, Advocate

and Shri Sharad Agrawal, Manager (Taxation) with the appellant, appeared on behalf of the

plappellant and reiterated submission advanced in the Grounds of appeal. They also cited Tenth

"Y" Schedule ofFinance Act, 2016 in favour oftheir contention.

5. I have carefully gone through the facts ofthe case on record and the submissions made by

the appellant. The instant appeal is required to be considered in view ofnotification No.41 /20 12

ST dated 29.06.2012, as amended by notification No.01/2016-ST dated 03.02.2016 and definition

of 'place of removal'. Therefore, it is necessary to i·eproduce the relevant excerpts of the said

notification and definition ofplace ofremoval.

6. The relevant excerpts ofthe notification No. 41/2012-ST are as follows:

Provided that 
(a) the rebate shall be granted by way of refund of service tax paid on the specified services.

Explanation. - For thepurposes of this notification,
(A) specified services" means 

(i) in the case of excisable goods, taxable services that have been used beyond the
place of removal, for the export of sad goods;
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(ii) in the case ofgoods other than (i) above, taxable services usedfor the export of
said goods;
but shall not include any service mentioned in sub-clauses (A), (B), (BA) and (C) of
clause (l) ofrule (2) ofthe CENVATCreditRules, 2004;

(B) "place ofremoval" shall have themeaning assigned to it in section 4 ofthe Central
Excise Act, I944 {I of1944); "

7. As regards 'place of removal', the definition in Rule 2 of the CENVAT Credit Rules,

2004, states as follows:

2. In the CENVAT Credit Rules, 2004 (herein after referred to as the said rules), in rule 2,
after clause (a), thefollowing clause shall be inserted, namely 

'(qa) "place ofremoval" means-
(i) a factory or any other place or premises ofproduction or manufacture ofthe
excisable goods;
(ii) a warehouse or any other place or premises wherein the excisable goods have been
permitted to be deposited withoutpayment ofduty;
(iii) a depot, premises ofa consignment agent or any other place or premises from
where the excisable goods are to be sold after their clearancefrom thefactory,
from where such goods are removed;'

I
The CBEC, vide its Circular No. 999/6/2015-Cx dated 28.2.2015 has issued clarification,

subsequent to CircularNo. 988/2/2014-Cx dated 20.10.2014, that:

6. In the case ofclearance ofgoodsfor export by manufacturer exporter, shipping bill is
filed by the manufacturer exporter andgoods are handed over to the shipping line. After Let
Export Order is issued, it is the responsibility ofthe shipping line to ship the goods to the
foreign buyer with the exporter having no control. over the goods. In such a situation,
transfer ofproperty can be said to have taken place at the port where the shipping bill is
filed by the manufacturer exporter and place ofremoval would be this Port/JCDICFS.
Needless to say, eligibility to CENVAT Credit shall be determined accordingly.

8. A combined reading of the notification No. 41/2012-ST dated 29.6.2012, along with the

clarifications issued by the Board on the term 'place ofremoval' and the insertion of its definition

into the CENVAT Credit Rules, 2004, clearly leads to a conclusion that the rebate under

notification ibid, is to be granted by way of refund of service tax paid on the 'specified services',

which are received by an exporter of goods and used for export of goods. The 'specified

services' in the case ofexcisable goods are those taxable services that have been used beyond the

'place of removal'. for the export of the said goods and which are not mentioned in sub-clauses

(A), (B), (BA) and (C) of clause (I) of rule (2) of the CENVAT Credit Rules, 2004. Of course,

these refunds are subject to other conditions mentioned in this notification. In light of above,

the Assistant Commissioner has held that the impugned· services, the refunds ofwhich have been

claimed, were not rendered beyond the place ofremoval and therefore the refund was not eligible
to the appellant.

J
9. Vide Section 160 of the Finance Act, 2016, read with the tenth schedule, clauses (A) and

(B) of Explanation contained in notification No. 41/2012-ST dated 29.6.2012, were
t

retrospectively amended, for the period O 1.07.2012 to 02.02.20 I 6. Section 160 ibid is reproduced
below:

160. {I) The notification ofthe Government ofIndia in the Ministry ofFinance (Department of
Revenue) number G.S.R. 519(E), dated the 29th June, 2012 issued under section 934 ofthe Finance
Act, 1994 granting rebate ofservice tax paid on the taxable services which are received by an
exporter ofgoods and usedfor export ofgoods, shallstand amended and-shf@lleeg ged to have
been amended retrospectively, in the manner specified in column (2) o t[Tata onand
from and up to the corresponding dates specified in column (3) oftA "!_fc lingly,
any action taken or anything done or purported to have taken or flj Yon as
so amended, shall be deemed to be, and always to have been, , al and

e
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effectively taken or done as if the said notification as amended by this sub-section had been in force
at all material times. 2) Rebate of all such service tax siwll be granted which has been denied, but
which would not have been so denied had the amendment madebjsub-section (I) been in force at
all material times.

t

(3) Notwithstanding anything contained in the Finance Act, 1994, an application for the claim of
rebate of service tax under sub-section (2) shall be made within the period of one month from the
date of commencement of the Finance Act, 2016.

THE TENTH SCHEDULE
(See Section 160)

0

Notification No
G.S.R.519 (E), dated
29 June 2012
[No.41/2012-Service
Tax, dated 29 June,
2012]

Amendment ·
in the said notification,
in the explanation

a) in clause (), for sub-clause
(), thefollowing sub-clause
shall be substituted and shall
be deemed to
have been substituted,
namely.:
(i)in the case of excisable
goods, taxable services that
have been used beyondfactory
or any other place or
premises ofproduction or
manufacture of the said goods,
for their export;";

(b) clause (BJ shall be
omitted.

Period of effect of
amendment
1" day of July 2012 to
2" day February,
2016.

(both days inclusive)

0

10. The effect ofthe aforementioned retrospective amendment brought into vide Finance Act,

2016 in notification No. 41/2012-ST dated 29.6.2012, is that 'specified services' would now

mean taxable services that have been used beyond the factory gate or any other premises or place

of production for the period of retrospective e amendment, i.e. from 01.07.2012 to 02.02.2016.

The disputes based on the contention that every service upto the port [which in the case of

manufacturer-exporter was the 'place of removal'] would not be a 'specified services' and

therefore would not be eligible for refund under notification. No. 41/2015-ST dated 29.6.2012,

~stands resolved. Now, the effect of the aforementioned retrospective amendment is that any

taxable service used beyond the factory gate or place or premises ofproduction ofmanufacturing,

etc. would thus be 'specified services' as per notification supra, and would thus be eligible for

refund, provided other conditions of the notification are met. In view of above discussed legal

position, the impugned order holding that the services under consideration were rendered upto the

place ofremoval, port being the place ofremoval - becomes extraneous.

1 I. Further, I observe that the appellant has requested to sanction refund amount of

Rs.3,13,823/- as they have already claimed refund amounting to Rs.1,23,110/- before the

customs authority. The Adjudicating authority has also hold the said amount of Rs.1,23, 110/- as

ineligible. In the circumstances, out of total amount of Rs.4,36,933/-, the admissible refund

amount is Rs.3,13,823/-
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12. In view ofretrospective amendment in the notification ibid, the impugned order becomes

non-est. Hence, the impugned order is set aside and the case is remanded to the adjudicating

authority to decide the matter afresh, in view ofthe foregoing discussion.

»

Date: 12/09/2016

Attested I _ Jlb9:.
Superintendent (Appeal-I)
Central Excise, Ahmedabad

BYR.P.A.D.

I

(Abhai~av)
Commissioner (Appeal-I),

Central Excise, Ahmedabad

To
Mis. Gokul Refoils & Solvents Ltd.
(NowMis. Gokul Agri International Ltd.)
State Highway No. 41,
Sujanpur Patia,
Sidhpur-384 151, Gujarat

Copy to:-
1. The ChiefCommissioner ofCentral Excise, Ahmedabad.
2. The Commissioner ofCentral Excise, Ahmedabad-III.
3. The Additional Commissioner (System), Central Excise, Ahmedabad-III
~/The Deputy/ Assistant Commissioner, Central Excise, Mehsana Division.
~- Guard file.

6. P.A


